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German constitutional court 

The German constitutional court will meet on Tuesday to decide on the legality of the ECB’s sovereign 
bond purchasing program known as PSPP. In theory the OMT program, under which the ECB purchases 
bonds issued by Eurozone member-states, should survive. The consequence of this could be very severe 
for the Italian BTP sovereign curve (Buoni del Tesoro Poliennai), as it could cause large financial losses 
for Italian banks and force Italy into a much more vicious depression that would trigger the ECB’s OMT 
rescue program. Banks inter-connected with Italy, such as BNP Paribas, would suffer—although they 
could also gain from rising detail deposits. Greece would suffer to a lesser extent driven by models that 
can only trade looking backwards. The economic shock for Europe would be very significant, though 
OMT would stem much of it.  

 

Implications 

The receding waves from the Covid-19 crisis continue to suggest the advantage of flexible solutions that 
potentially adjust to market conditions. 

 

Constructive on risk in troubled markets 

While we remain constructive on risk, the next few days could be difficult if the German constitutional 
court decides to ban or limit the ECB’s Quantitative Easing program known as PSPP. Furthermore, the 
process of escalation against China by the United States is likely to ramp up with an eye on the presi-
dential elections and partially extricating the US from China due to its extreme dependency on the country 
for medicines and raw materials.  Such actions are unlikely to be exclusive to the United States and 
should propagate in the West as many clamor for local stable blue-collar jobs.  

 

But far more powerful than this is the aggression of governments and central banks as the world economy 

re-opens. Everything else is a sideshow. A medicine has been found to shorten the duration of the illness 

and likely more will come with the World Health Organization forecasting a vaccine in eighteen months. 

The impact of coronavirus cures will be felt in waves as medical advances steadily push the world econ-

omy along.  
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Implications 

We remain constructive on risk and see the current period of volatility as an opportunity. The global 

climate and environment megatrend, for example, continues strongly. Current affairs are a timely re-

minder that diversification and automated or flexible strategies significantly enhance the risk return of a 

portfolio. 

 

The slow Asian rebound 

The recent slew of Asian PMIs showed contractions across the board in April and a recovery in China. 
This included Taiwan and South Korea which have very ably managed the Covid-19 crisis. On a more 
positive note, Chinese PMIs showed either a very shallow expansion or a moderate contraction. This V/U 
shaped recovery, centered on China, should continue to propagate throughout Asia. In coming months, 
Asia’s middle class and IT/high-tech infrastructure should rebound progressively with the help of central 
banks and their governments.  

 

Implications 

We view corrections in Asia Pacific/EM equities as opportunities. Portfolio managers should continue to 
leverage the transformative forces of the high-tech industries and a growing middle class. 

 

—End— 

 

About Nordea Asset Management 

Nordea Asset Management (NAM, AuM 204bn EUR*), is part of the Nordea Group, the largest financial services group in 

the Nordic region (AuM 280bn EUR*). NAM offers European and global investors’ exposure to a broad set of investment 

funds. We serve a wide range of clients and distributors which include banks, asset managers, independent financial advisors 

and insurance companies. 

Nordea Asset Management has a presence in Bonn, Brussels, Copenhagen, Frankfurt, Helsinki, London, Luxembourg, Ma-

drid, Milan, New York, Oslo, Paris, Santiago de Chile, Singapore, Stockholm, Vienna and Zurich. Nordea's local presence 

goes hand in hand with the objective of being accessible and offering the best service to clients. 

Nordea’s success is based on a sustainable and unique multi-boutique approach that combines the expertise of specialised 

internal boutiques with exclusive external competences allowing us to deliver alpha in a stable way for the benefit of our 

clients. NAM solutions cover all asset classes from fixed income and equity to multi asset solutions, and manage local and 

European as well as US, global and emerging market products. 

 

*Source: Nordea Investment Funds, S.A., 31.03.2020 

 

For more information please contact: 

José Machi - Head of Fund Distribution Switzerland - Tel.: +41 44 260 80 25 - jose.machi@nordea.ch 

Christian R. Weber - Tel.: +41 44 455 56 50 - christian.weber@communicators.ch 
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Nordea Asset Management is the functional name of the asset management business conducted by the legal entities Nordea Investment Funds 
S.A. and Nordea Investment Management AB (“the Legal Entities”) and their branches, subsidiaries and representative offices. This document 
is intended to provide the reader with information on Nordea’s specific capabilities. This document (or any views or opinions expressed in 
this document) does not amount to an investment advice nor does it constitute a recommendation to invest in any financial product, invest-
ment structure or instrument, to enter into or unwind any transaction or to participate in any particular trading strategy. This document is not an 
offer to buy or sell, or a solicitation of an offer to buy or sell any security or instruments or to participate to any such trading strategy. Any such 
offering may be made only by an Offering Memorandum, or any similar contractual arrangement. Consequently, the information contained herein 
will be superseded in its entirety by such Offering Memorandum or contractual arrangement in its final form. Any investment decision should 
therefore only be based on the final legal documentation, without limitation and if applicable, Offering Memorandum, contractual arrangement, 
any relevant prospectus and the latest key investor information document (where applicable) relating to the investment. The appropriateness of 
an investment or strategy will depend on an investor’s full circumstances and objectives. Nordea Investment Management AB recommends that 
investors independently evaluate particular investments and strategies as well as encourages investors to seek the advice of independent 
financial advisors when deemed relevant by the investor. Any products, securities, instruments or strategies discussed in this document may 
not be suitable for all investors. This document contains information which has been taken from a number of sources. While the information 
herein is considered to be correct, no representation or warranty can be given on the ultimate accuracy or completeness of such information 
and investors may use further sources to form a well-informed investment decision. Prospective investors or counterparties should discuss with 
their professional tax, legal, accounting and other adviser(s) with regards to the potential effect of any investment that they may enter into, 
including the possible risks and benefits of such investment. Prospective investors or counterparties should also fully understand the potential 
investment and ascertain that they have made an independent assessment of the appropriateness of such potential investment, based solely 
on their own intentions and ambitions. Investments in derivative and foreign exchange related transactions may be subject to significant fluctu-
ations which may affect the value of an investment. Investments in Emerging Markets involve a higher element of risk. The value of the 
investment can greatly fluctuate and cannot be ensured. Investments in equity and debt instruments issued by banks could bear the 
risk of being subject to the bail-in mechanism (meaning that equity and debt instruments could be written down in order to ensure 
that most unsecured creditors of an institution bear appropriate losses) as foreseen in EU Directive 2014/59/EU. Nordea Asset Man-
agement has decided to bear the cost for research, i.e. such cost is covered by existing fee arrangements (Management-/Administration-Fee). 
Published and created by the Legal Entities adherent to Nordea Asset Management. The Legal Entities are licensed and supervised by the 
Financial Supervisory Authority in Sweden and Luxembourg respectively. The Legal Entities’ branches, subsidiaries and representative offices 
are licensed as well as regulated by their local financial supervisory authority in their respective country of domiciliation. Source: Nordea Invest-
ment Funds S.A. Unless otherwise stated, all views expressed are those of the Legal Entities adherent to Nordea Asset Management and any 
of the Legal Entities’ branches, subsidiaries and representative offices. This document is furnished on a confidential basis and may not be 
reproduced or circulated without prior permission and must not be passed to private investors. This document contains information only intended 
for professional investors and eligible investors and is not intended for general publication. Reference to companies or other investments men-
tioned within this document should not be construed as a recommendation to the investor to buy or sell the same but is included for the purpose 
of illustration. The level of tax benefits and liabilities will depend on individual circumstances and may be subject to change in the future. © The 
Legal Entities adherent to Nordea Asset Management and any of the Legal Entities’ branches, subsidiaries and/or representative offices. 

 


